
 
 

How to Avoid AML Issues When Depositing and Withdrawing on RiotXAI 
 

Anti-Money Laundering (AML) checks are a critical part of financial platforms, especially in the 
crypto industry. Unlike traditional financial services, crypto exchanges operate under stricter 
scrutiny due to the difficulty of verifying fund sources. If your deposit and withdrawal activity 
doesn’t align with expected patterns, you could face delays, account restrictions, or even 
permanent bans. 
 
To avoid these issues when using RiotXAI, follow these key guidelines: 
 
1. Keep Your Profile Updated 
Why It Matters 
Exchanges, including RiotXAI, expect your transactions to match your declared income, 
investments, or salary. If large amounts suddenly appear in your account without an apparent 
source, it can raise AML red flags. 
 
Tips to Stay Compliant: 
✔ Regularly update your exchange profile to reflect any changes in income, employment, or 
investment activity. 
✔ Clearly document your income sources, whether from salary, business profits, or investment 
returns. 
✔ Before making large transactions, ensure your financial records align with the information on 
your exchange profile. 
✔ If you’re receiving funds from external investments, update your profile to reflect that activity. 
 
2. Prepare for Advanced KYC & Verification 
Why It Matters 
All exchanges now require strict Know Your Customer (KYC) verification, including 
questionnaires that assess your expected trading behavior. If your activity contradicts your 
stated information, you may need to provide additional proof—or worse, have your account 
restricted. 
 
Tips to Stay Compliant: 
✔ Be ready to complete advanced KYC, which may include proof of income, tax returns, or 
bank statements. 
✔ Ensure your transaction behavior aligns with the details in your exchange questionnaire. 



✔ If you previously stated low investment activity (e.g., “I will invest 10% or less of my income 
in the next 12 months”), update your profile before increasing your transactions. 
✔ Keep supporting documents on hand to prove the source of your funds if needed. 
 
3. Avoid Red Flags in Deposit & Withdrawal Patterns 
Why It Matters 
Banks and exchanges use automated systems to detect unusual financial activity. If your 
deposit and withdrawal behavior is inconsistent with your historical activity, you risk triggering an 
AML review. 
 
Tips to Stay Compliant: 
✔ Instead of withdrawing large sums at once, gradually increase your withdrawal amounts over 
time. 
✔ Avoid making sudden, drastic changes to transaction sizes without updating your profile. 
✔ Keep transactions consistent with your typical financial behavior to reduce the risk of 
triggering automated flags. 
✔ Be mindful that exchanges may freeze funds if they suspect a mismatch between your 
profile and transaction activity. 
 
4. Be Aware of Exchange-Specific AML Practices 
Why It Matters 
Not all exchanges handle AML compliance the same way. Many major crypto exchanges simply 
freeze or close accounts without giving users a chance to provide supporting documents. 
RiotXAI, however, offers a fairer process, allowing users to submit verification before restricting 
access. 
 
Tips to Stay Compliant: 
✔ Before making large transactions, check exchanges AML policies to ensure you understand 
the process. 
✔ Use platforms like RiotXAI that allow you to provide documentation if required, rather than 
risk sudden account closures. 
✔ Keep your exchange questionnaire up to date, especially if your investment and trading 
activity changes. 
✔ Understand that if your profile doesn’t align with your transactions, your account may be 
flagged—even if you’ve done nothing wrong. 
 
5. RiotXAI vs. Traditional Brokers: Understanding the AML Difference 
Why It Matters 
Many users transitioning from traditional brokers like eToro or Interactive Brokers to crypto 
exchanges don’t realize the major differences in AML enforcement. This often leads to 
frustration when funds are flagged or accounts are restricted. 
 
 
 
 



How Traditional Brokers Handle AML 
Fiat-based brokers like eToro, Interactive Brokers, and other traditional platforms work directly 
with banks, making their transactions easier to verify. Because of this: 
✔ Deposits and withdrawals are direct bank-to-broker transactions, which are inherently easier 
to track. 
✔ AML risk is lower because brokers can clearly see the source of funds through linked bank 
accounts. 
✔ Unusual activity is rare because transactions typically align with a user’s verified financial 
history. 
 
Since banks already vet users before they can use these platforms, brokers don’t need to 
scrutinize every transaction as heavily. This results in fewer AML flags and a smoother 
experience. 
 
Why Crypto Exchanges Are Different 
Crypto exchanges do not have direct access to your banking history. They only see 
cryptocurrency transactions, which makes it much harder for them to verify the source of funds. 
Because of this: 
⚠ Large or unusual deposits and withdrawals are more likely to trigger AML reviews. 
⚠ Crypto-to-crypto transfers between wallets can appear suspicious if not properly 
documented. 
⚠ Exchanges rely on automated systems to detect “unusual” behavior, often resulting in false 
flags. 
 
Since they can’t see the full financial picture, crypto exchanges tend to apply stricter monitoring 
and may freeze funds until additional verification is provided. 
 
6. Ensure Your Deposits & Withdrawals Align with Your Stated Income 
Why It Matters 
When signing up for exchanges, users often complete a financial questionnaire outlining their 
expected investment activity. Many platforms, including Coinbase, Kraken, and OKX, have a 
standard practice where users agree not to invest more than 10% of their income in a 12-month 
period. If your transactions don’t align with this, your account could be flagged for review. 
 
How This Works in Practice: 
For example, if you declared an annual income of £50,000: 
⚠ Depositing or withdrawing £50,000 in a short time frame could be seen as unusual activity. 
⚠ If you initially stated you would only invest 10% of your income in 12 months, but suddenly 
deposit £10,000 or more, this contradicts your original declaration. 
⚠ Automated systems will detect this mismatch and could restrict your account or trigger an 
AML review. 
 
 
 
 



Tips to Stay Compliant: 
✔ If your financial situation changes (e.g., you receive extra income or funding), update your 
exchange profile before making large transactions. 
✔ Scale up deposits and withdrawals gradually instead of making sudden, large transactions. 
✔ Keep a consistent transaction pattern that aligns with your income and investment 
declaration. 
✔ Plan your withdrawals and deposits with good financial management to avoid triggering AML 
red flags. 
 
By ensuring your transaction history aligns with the information provided on your exchange 
profile, you can significantly reduce the risk of delays, additional verification, or account 
restrictions. 
 
Key Takeaways 
🔹 If you’re used to traditional brokers, don’t assume crypto exchanges will operate the same 
way—their AML risk assessment is far stricter. 
🔹 Expect to provide more documentation and go through advanced KYC when handling large 
sums in crypto. 
🔹 To avoid unnecessary delays, ensure your deposit and withdrawal patterns align with your 
expected financial behavior. 
 
Final Thought: Stay Prepared and Stay Transparent 
AML regulations in the crypto industry are significantly stricter than in traditional finance. RiotXAI 
provides a fairer and more transparent process than many major exchanges, allowing users to 
submit verification instead of facing sudden restrictions. 
 
By keeping your profile updated, preparing for KYC, and maintaining consistent transaction 
patterns, you can significantly reduce the chances of facing AML-related issues. Understanding 
the differences between crypto exchanges and fiat brokers will help you navigate the system 
more smoothly and avoid unnecessary restrictions. 
 


